Purpose: The purpose of this paper is to measure the technical efficiency and growth trajectory of Bangladeshi and Indonesian microfinance institutions (MFIs). The motivation for this study was derived from crucial roles that these institutions play in the socio-economic transformation of any nations, especially Bangladesh and Indonesia which are at least prominent in the Asian context in this regard. Rather than "proving" impact, research endeavors have shifted to focusing on "improving" the impact of MFIs, because the ability to improve their impact as socio-economic transformation platform may be hinged on their efficiency over time. Design/methodology/approach: Data were obtained from MIX market database covering a five-year period from 2007 to 2011 for 20 Bangladeshi and 11
.
